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Abstract
This study examines the role of the United Nations
Commission on International Trade Law (UNCITRAL) in
e developing legal frameworks for digital currencies and
e & sy assesses their impact on the international monetary system
and international trade. The primary objective of the research
is to analyze how existing legal frameworks address the
challenges arising from the global emergence of digital
currencies and to evaluate the implications of these
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frameworks for the stability and efficiency of international
financial and commercial systems. The study adopts a
descriptive-analytical approach based on library research and
draws upon scholarly articles, international reports, and
authoritative legal instruments, including UNCITRAL
documents. It reviews relevant legal instruments,
international conventions, and case studies concerning
digital currencies. The findings indicate that current legal
frameworks are insufficient to address the rapid
technological developments associated with digital
currencies and require substantial updating and greater
international harmonization. By developing more coherent

legal frameworks and promoting the standardization of legal
rules governing digital currencies, UNCITRAL can

E E contribute to enhancing the transparency, security, and
efficiency of international transactions and, ultimately,

E support the stability and integrity of the global monetary
- system. Furthermore, the study recommends revising the
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UNCITRAL Model Law on International Credit Transfers (MLICT) to ensure its
compatibility with emerging financial technologies, such as blockchain and digital
currencies, thereby providing a more appropriate legal environment for digital
commerce.
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Extended Abstract

The global financial and international trade landscape is undergoing a profound
transformation driven by rapid advances in financial technologies, particularly
cryptocurrencies and blockchain technology. Digital currencies such as Bitcoin and
Ethereum have not only transformed payment systems but have also challenged
traditional concepts of money, currency, and financial intermediation. These
innovations have created significant opportunities for faster, cheaper, and more
transparent cross-border transactions while simultaneously generating complex
legal, regulatory, and monetary challenges for the international financial system. The
decentralized nature of cryptocurrencies, combined with the borderless operation of
blockchain networks, has exposed important gaps in existing international legal
frameworks and highlighted the urgent need for harmonized regulatory standards
capable of addressing emerging digital financial activities. Blockchain technology
offers several advantages, including transparency, immutability, enhanced security,
and the reduction of intermediary costs in international transactions. At the same
time, the absence of centralized control over many cryptocurrencies presents
challenges for monetary authorities seeking to maintain financial stability, enforce
regulatory compliance, and prevent illicit financial activities. Consequently,
international organizations have increasingly recognized the necessity of developing
comprehensive legal mechanisms to govern digital assets and integrate them into the
broader framework of international commercial and monetary law. This study
examines the role of the United Nations Commission on International Trade Law
(UNCITRAL) in developing legal frameworks for cryptocurrencies and evaluates
the implications of these efforts for the international monetary system and global
trade. The research investigates UNCITRAL’s capacity to modernize existing legal
instruments, reduce legal uncertainty, and facilitate the recognition and use of
cryptocurrencies in international transactions. Employing a descriptive-analytical
methodology, the study relies on library-based sources, including scientific
literature, international legal instruments, and reports issued by UNCITRAL, the
Financial Action Task Force (FATF), and the International Monetary Fund (IMF).
Particular emphasis is placed on UNCITRAL documents because of their significant
influence on the harmonization of international commercial law. The findings
indicate that existing legal instruments, especially the UNCITRAL Model Law on
International Credit Transfers (MLICT), are increasingly inadequate for regulating
contemporary digital payment systems. The MLICT was designed primarily for
traditional interbank transfers and does not effectively address transactions involving
fintech platforms, non-bank payment service providers, digital wallets, or
cryptocurrencies. In light of these limitations, the study argues that UNCITRAL
should either substantially revise the MLICT or develop a new model law capable of
encompassing all forms of digital payments, including consumer, commercial,
governmental, and cryptocurrency-based transactions. Such a framework should
promote interoperability among payment systems, establish internationally
harmonized standards for digital transactions, strengthen consumer protection,
safeguard personal data, and enhance transparency and public trust in digital
financial services. The research further demonstrates that effective regulation of
cryptocurrencies requires a clear legal determination of their status as property,
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financial assets, or transferable rights. Clarifying this status is essential for resolving
issues related to ownership, taxation, insolvency, inheritance, and dispute resolution.
The study also emphasizes the importance of robust regulatory measures, including
Know Your Customer (KYC) and Anti-Money Laundering (AML) requirements, to
combat financial crimes such as money laundering, fraud, terrorist financing, and
other illicit financial activities. Moreover, transparent taxation rules and
strengthened international cooperation are identified as critical elements for ensuring
regulatory consistency across jurisdictions and reducing opportunities for regulatory
arbitrage. In conclusion, the study finds that modernizing the international legal
framework governing digital payments and cryptocurrencies is essential for
improving the security, efficiency, and transparency of cross-border financial
transactions. A comprehensive and harmonized regulatory framework developed
under the leadership of UNCITRAL would reduce legal uncertainty, facilitate
international trade, enhance financial integrity, and support the stability and
sustainable development of the global monetary system in the digital era. The study
therefore recommends the development of a new UNCITRAL model law
specifically designed for digital payments and cryptocurrencies, accompanied by
coordinated international standards that can effectively address the rapidly evolving
challenges of the digital economy.
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15. Markets in Crypto-Assets Regulation (MiCA)
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18. Know Your Customer (KYC)
19. Anti-Money Laundering (AML)
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