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Abstract
While technological advances such as the Internet and
social media have improved human life in many ways,
g 2 they have also created an environment in which digital
Research & Study criminals can thrive. The Internet not only allows these
criminals to commit digital crimes such as digital money
laundering, but also provides them with the possibility of
erasing the proceeds of crime. In fact, money laundering is
the processing of criminal proceeds to hide their illegal
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legal capacities. Of course, these countries can promote

substantial anti-money laundering standards and serve as

oubliched an effective model for countries With weaker governance
10 March 2025 structures to emulate. Therefore, in order to purify their
illegal income, money launderers need people or agents to
facilitate this for them. However, in order to deal with such
phenomena in the digital space as much as possible, while
increasing the level of public awareness about digital
money laundering, using new technologies such as
artificial intelligence against cyber-laundering, the ratio of
increasing the accurate mechanism of customer
authentication and strengthening this in cooperation with the private sector
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Extended Abstract

While technological advancements such as the internet and social
media have improved human life in many ways, they have also
created an environment where digital criminals can thrive. The
internet not only allows these offenders to commit digital crimes,
like digital money laundering, but also enables them to conceal the
proceeds of their crimes. Indeed, money laundering is the process of
handling criminal proceeds to hide their illegal origins. Solutions to
address the shortcomings of anti-money laundering mechanisms,
along with suggestions on how to implement educational and
supervisory approaches between two or more countries to strengthen
the confrontation of digital money laundering, can be offered.
Therefore, the future of effectively confronting and prosecuting the
perpetrators of financial crimes rests with countries that have
significant international authority and legal capacities. Of course,
these countries can promote significant standards against money
laundering and serve as an effective model for countries with weaker
governance structures. However, it must be acknowledged that the
ever-increasing expansion and rapid advancements in technology
enable money laundering in the digital environment. Thus, money
launderers need individuals or agents to facilitate the laundering of
their illicit income. Nonetheless, to maximize the confrontation of
such phenomena in the digital space, it is essential to increase public
awareness of digital money laundering, leverage innovative
technologies such as artificial intelligence against cyber laundering,
and enhance mechanisms for rigorous customer verification and
strengthen this in cooperation with the private sector.

- Introduction:

Money laundering has been identified as a phenomenon that
jeopardizes economic stability worldwide. Criminals in this area
target economic systems through illicit financial activities such as
drug trafficking, terrorism financing, and tax evasion. Thus, money
laundering has been a major concern for governments, law
enforcement agencies, and financial institutions worldwide. With the
advancement of technology, money laundering techniques have
evolved in the digital age, creating new challenges for authorities
and financial institutions. Criminals are exploiting innovative digital
platforms, cryptocurrencies, and virtual assets to launder illegal
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funds while maintaining anonymity and the complexity of their
transactions.

Money laundering can also be examined from the perspective of its
effects on economic growth and development. As one of the most
fundamental challenges associated with economic growth,
particularly in developing countries, money laundering has an
adverse effect on the process of economic development. From the
perspective of economic experts, threats to the national economy, the
failure to implement economic policies, reduced confidence and trust
in the market, decreased productivity of production factors in the
legal market, reduced motivation of entrepreneurs to engage in
productive economic activities, distorted exchange rates, and high
inflation rates are considered some of the adverse effects of money
laundering. These negative consequences of money laundering and
its detrimental effects on economic growth and development have
forced policymakers to enact anti-money laundering laws, such as
the Money Laundering Reform Act (2018) in Iran.

1. International Developments and Challenges:

Today, with the expansion of globalization in the fields of
economics, culture, politics, and human rights, and the subsequent
blurring of political boundaries, the globalization of certain
manifestations of financial and economic crime by multinational
perpetrators, either in an organized manner or through structured
criminal groups, has become inevitable. From this perspective,
money laundering has been a global problem for decades. This is the
process of concealing the origin of illegally obtained funds in order
to make them appear legitimate. This practice enables criminals to
enjoy the proceeds of their illegal activities while concealing the
paper trail that could lead to their detection and prosecution.
Historically, money laundering involved physical cash transactions
and complex networks of intermediaries. However, the digital age
has significantly changed the way financial transactions are
conducted, creating both opportunities and challenges for money
launderers.

2. Confrontation Mechanisms and Legal Approaches:

Regulatory bodies have implemented initiatives and compliance
measures to mitigate the risks of digital money laundering. These
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include customer identification and due diligence requirements,
suspicious transaction reporting obligations, and risk-based
approaches to anti-money laundering regulations.

Anti-money laundering regulations and obligations impose
requirements on financial institutions and designated non-financial
businesses to identify, prevent, and report suspicious transactions.
These regulations impose obligations such as risk assessment,
transaction monitoring, and reporting suspicious activities to
regulatory authorities. Data privacy and security regulations are
essential to protect sensitive information during anti-money
laundering investigations. International conventions and treaties
provide a framework for cooperation and coordination between
countries in combating money laundering. Conventions such as the
United Nations Convention against Transnational Organized Crime
and the Financial Action Task Force (FATF) recommendations
establish global standards and facilitate international cooperation.
Conclusion:

Risk-based policy approaches within the framework of formulating
anti-money laundering programs to combat the criminal risks of
virtual currencies are possible in light of the supranational
requirements of the Financial Action Task Force. These include
oversight and control, obtaining licenses and registering activity,
record keeping, submitting suspicious reports, imposing restrictions
and other counter measures, and international cooperation to reduce
the criminal risks of virtual currencies.
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