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ABSTRACT

Central banking, as one of the most important
governmental activities, is associated with various
dimensions of public international law. Although
it may initially seem that central banking as
an economic activity has little to do with the
principles and rules of public international law, a
closer examination of the activities of central banks
shows that international law plays an important
role in their proper and appropriate functioning.
Central banks, due to their multiple and diverse
international activities, are repeatedly confronted
with international legal issues, so it is necessary
for the officials and governors of central banks to
have a proper understanding of international law.
This article attempts to explain this connection by
describing the various activities of central banks.
Additionally, legal disputes between governments
sometimes lead to disputes over the foreign assets
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of central banks. Considering the direct connection of this issue with public
international law, an effort has been made to give more attention to this subject
by explaining some of the latest developments related to the immunity of central
bank assets in more detail. Generally, the findings of this article indicate that the
principles and rules of public international law play an important role in various
dimensions of central banking activities, and neglecting these principles and
rules can lead to harmful consequences.
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[Extended Abstract]

Central banking plays a vital role in the functioning of economies worldwide and is
closely intertwined with various dimensions of public international law. While it may
initially appear that central banking, being an economic activity, is disconnected from
the principles and regulations of international law, a deeper examination reveals that
international law is indeed crucial for the proper and effective functioning of central
banks.

Central banks engage in a wide range of international activities, which frequently
bring them face-to-face with international legal issues. As a result, it is essential for
central bank officials and governors to possess a comprehensive understanding of
international law. This article aims to elucidate the connection between central banking
and international law by exploring the diverse activities carried out by central banks.

One crucial aspect where central banks encounter international law is in their
dealings with foreign governments. Often, central banks engage in bilateral or
multilateral financial agreements and collaborations with foreign central banks or
international organizations. These interactions necessitate adherence to international
legal principles, including respect for sovereign equality, treaty obligations, and
compliance with international financial regulations. Central banks need to navigate
a complex legal framework to ensure the smooth operation of international financial
transactions.

Moreover, the role of central banks extends beyond domestic economic management.
In an increasingly interconnected global economy, central banks often act as lenders
of last resort to stabilize international financial systems during times of crisis. These
interventions can involve providing liquidity support to foreign financial institutions or
coordinating international monetary policies to mitigate the adverse effects of global
economic downturns.

In these situations, central banks must navigate complex legal frameworks that
govern cross-border financial operations, compliance with international financial
regulations, and the application of international legal principles. The principles of
sovereign immunity, lender of last resort responsibility, and the need for international
cooperation all come into play. Central banks must strike a delicate balance between
fulfilling their domestic mandates and upholding their international obligations under
public international law.

Additionally, central banks play a crucial role in overseeing and regulating the
financial system within their jurisdictions. This includes supervising and monitoring
banks, setting prudent banking regulations, and ensuring compliance with international
standards such as the Basel Accords. In implementing these regulatory measures, central
banks must consider the harmonization of their domestic regulations with international
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norms to ensure efficient cross-border financial operations and mitigate systemic risks.
International legal frameworks, such as international financial treaties and agreements,
provide guidelines and standards that central banks can draw upon when formulating
and implementing their regulatory frameworks.

Additionally, legal disputes between governments can sometimes spill over into
disputes over the foreign assets of central banks. When governments are entangled
in litigation, questions arise regarding the protection and immunity of central bank
assets held abroad. This issue is intrinsically linked to public international law, and
recent developments related to the immunity of central bank assets have highlighted the
importance of understanding and applying international legal principles in this context.
Recognizing the intricacies and challenges surrounding the immunity of central bank
assets allows for a more comprehensive approach to resolving disputes and safeguarding
the stability of the international financial system.

The findings of this article underscore the significant role played by the principles
and rules of public international law in various dimensions of central banking activities.
Neglecting or disregarding these principles and rules can have detrimental consequences
for central banks, financial stability, and international economic cooperation. In an
increasingly interconnected global financial landscape, central banks must operate
within a legal framework that ensures transparency, accountability, and adherence to
internationally accepted norms and standards.

Furthermore, central banks participate actively in international forums and
organizations dedicated to promoting monetary cooperation and financial stability.
Examples include the International Monetary Fund (IMF) and the Bank for International
Settlements (BIS), where central banks collaborate, share best practices, and contribute
to the development of global financial standards. These institutions have their legal
frameworks and operate within the realm of public international law. Therefore, central
bank officials need to possess a solid understanding of international legal principles to
engage effectively in these platforms and contribute to shaping global financial policies.

In conclusion, central banking and international law are interlinked in various ways,
highlighting the significance of international legal principles and rules in the activities
of central banks. From conducting international financial transactions to resolving legal
disputes and participating in international forums, central banks are constantly engaged
in legal matters that directly impact their operations. Recognizing and adhering to
public international law is essential for central banks to fulfill their mandates, maintain
financial stability, and foster effective international cooperation. By upholding the
principles of international law, central banks can contribute to sustainable economic
growth and the stability of the global financial system.
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